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* of Delaware, sald in a Senate
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LAWINDODD CASE
1S GALLED ‘CLBAR

Senator Williams Says Issue
of Gifts Is Baing Obscured:
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Special 1o The New York Times .

WASHINGTON, April 27 —
Senator John J. Williams ac-
cused the Johnson. Administra-
ton today of trying to obscure
a “perfectly clear” law govern-
ing tax ilability on campaign
cantributions in order to help
Scnator Thomas J. Dodd.

In reply to charges.made by
Drew Pearson and Jaclk Ander-
son, syndicatéd columniéts, that
Senator Dodd had used more
than $100,000 from testimonial
dinners for personal expenses,
assoclates of the Connecticut

proceeds of these dinners were
“nontaxable gifts,” R
Senator Willlams, Republican

speech today that “officials of
the Burcau of Internal Revenue
have in the past coupte of weeks
been quictly approachlng some
members of the Scnate suggest-
Ing that perhaps the present
law may be fuzzy on this point
and that some clarifying legls~
lation may be necessary.”

Press Releaso Cited

Furthermore, Mr. Williams
5aid, a press release prepared
by the Treasury Department on
April 20 *“only added to this
confusion.” .

Senator Williams sald it was
his opinion that the' Adminis-
tration was engaged In a do-
liberate plan “to create con-
fusion as to the effectiveness

that the April 20 press release!
had further clouded the issuel
was based on its discussion of
low funds from testimonial
dinners are to be regarded for
tax purposes, -

The LR.S, release stated:

“The Internal Revenue Sery-
ice has received inquiries on the;
tax status of funds received hy
Senator Thomas J. Dodd from
fund-raising affairs, LR.S, 15}
prohibited by law from discusss
Ing the tax ‘affatrs of any par-|
ticular*individual, .

"It a fund-raising activity—
such as a testimonial dinner—.
ts Held to honor an Individual
And to provide a gift out of re-
spect, In apreciation of public
service, or similar nonpolitical

of existing law in the hope that
they can get Congress to accept
the premise that a loophole does
exist and then proceed tore-
write legislation dealing with
campalgn contributions.”

The upshot would be, *Mr.
Willlams went on, that “all past

motives, and the donors intend
the money as such a gift, the
funds are not taxable to the re-,
cipient,” :
Thus, the LR.S. said, . every-
thing depends upon the “Intent”,
of the dohor. : ’

transactions” would be regarded
as legal and therefore taxes on
diverted campaign funds would
be excused. . |

Mr. Willlams cited a 1054,

ruling -of the Internal Revenue'

'
i

Service to support his point’

and that all that was needed in
the Dodd case was!“the will to
enforce it.” '

- This ruling stated that pofiti-
call constributions ‘ were not

| “Howevel,” the ruling con-
dinued, “any amount diverted
from the chanel of campaign

i

tions bug personal gifts to him

H

activities and used by a candi-
date for personal used consti-

Personal gifts up {o $3,000° in

taxable if- they were used ‘for
present or. future expenses - of
a political campaign or for some
slmilar purpoese,” .

.l;utes‘ taxable fncome.” . )
Orux of the Matter '

The whole fssue turns on
Senator Dodd’s contention that
the purchasers of tickets to
dinners and cocktail barties in
1961, 1963, 1964 and 1965 were
not making canpaign contribu-

H

to be used at his.own discretion,

- jsenting a wigorous campaign.”

‘Senator " Whliams: dismissed
Senator Dodd’s contention that,
the donors intended a personal
. e e ———

glft and not a campalgn’ con.|
tribution” by inserting In; the,

Irecoid a copy of a letter sent,

out by the treasurer of  the!

that the law is ."pdrt‘bctly clear" 'tund-ralsing‘ committee for a'

“Dodd Day" dinner and enck-
Lail party in Fairfield County]
on Oct.- 26, 1863, The Ilettor|
read: , !
“In 1064, our friend, Senator,
‘'Thomas J. Dodd will campaign
for réelection.-to the United
iStates Senate, It does not seem:
necessary for me to stress thes
’heavy financial burden that this,
campaign will invbive, For this-
‘reason, it is necessary for those’
jof us who respect and admire
'Senator Dodd to lend ‘what ever
-aid weé can to assist him in pre-

Meanwhile, - Sehator Clifford
P. Case, Republican of New Jer-
sey, once again urged. the Sen-
ate to pass a bill that he has
repeatedly . introduced, ~ which
requires full., disclosuge of all
income, including. gifts, assets
and liabilities, ‘transactions inJ

any one year are tax free, A
v Senator Willlams's . charge)
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realty ot personal property. .
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